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Background

New General Ledger (or New GL) in the mySAP ERP system offers one of the most
powerful features called as “Document Splitting’. With Document Splitting, accounting
line items are split according to specific characteristics. This way, you can create
financial statements for entities such as ‘Segments” and meet the legal requirements (for
example, IAS requirements for segment reporting. Please refer to the appendix for brief
background on IAS 14 standards for Segment Reporting.).

Document Splitting - Basics

Let me construct the concepts of Document Splitting with a simple financial transaction
of Vendor Invoice.

Say, you have a vendor invoice as depicted in Figure 1. Note that the vendor invoice has
two expenses items for 10,000$ with 1,000$ Input Tax, totaling for 11,000%.

(1) Expense Item 1 for 8,000$, with assigned Profit center to PC-1
(2) Expense Item 2 for 2,000$, with assigned profit center to PC-2.

Account Description Amount | Profit Center
Vendor A/C -11,000
Purchases 1 8,000 PC-1
Purchases 2 2,000 PC-2
Input Tax 1,000

Figure 1 Sample Vendor Invoice Accounting Entries

Now, if you are responsible for Profit Center PC-1 and wanted to analyze all the
financial transactions for PC-1, you will not be able to do so completely, as the Vendor
A/C and Input Taxes are not assigned any profit Centers. You cannot assign either of
the Profit centers (PC-1 or PC-2) as these items are for combined balances, not for
individual profit center items.

Now, looking more closely at the financial document, it is clear that the total expenses of
10,000.00 were in the ratio of 80%-20% between Profit center PC-1 and PC-2. So,
according to the same calculations, even the Input Taxes should also be in the same ratio
of 80%-20% between Profit center PC-1 and PC-2. Similarly, for the Vendor A/C item
could be split in the same ratio too, as shown in Figure 2.
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Figure 2 Ratios of Input Taxes and Vendor A/Cs

Using these calculations, the vendor invoice transaction from earlier scenario, will look

something like as shown in Figure 3. If you were to actually post the vendor invoice as

shown here, with multiple Input Tax and Vendor A/C items, you would actually be able

to get the balanced financials reporting for Profit Center PC-1 (and PC-2 as well).

Account Description Amount | Profit Center
Vendor A/C -8,800 PC-1
Purchases 1 8,000 PC-1
Input Tax 800 PC-1
Vendor A/C -2,200 PC-2
Purchases 2 2,000 PC-2
Input Tax 200 PC-2
Figure 3 Sample Vendor Invoice with assigned Profit Centers

Bottom-line - instead of posting such vendor invoice as shown in the Figure 1, if you
post the same vendor invoice as shown in Figure 3, you would be able to get the

Quality Systems and Software (www.QSandS.com)

Page 3




balanced reporting for the individual profit centers. Your reporting problems, of
reporting for the individual profit center, will be solved.

Sure, the reporting issue will be solved, but, how will you post this invoice with split
accounting items, as shown in Figure 3? Manually? You expect the users to punch in the
numbers in calculators, calculate the ratios and manually split these items? No way.

So, then the next question comes - couldn’t this be done automatically? Let the users
enter the vendor invoice transaction as usual as shown in Figure 1 and system
automatically split the vendor transaction as shown in Figure 3. Is it possible?

Guess what? Bingo! The answer is yes. The solution is called as Document Splitting and
is available in the New GL.

Document Splitting - Basic Steps

Now that you have understood the basic concepts behind the need of Document
Splitting, let’s explore the powerful features available in the New GL.

Document Splitting is basically divided into three steps: (1) Passive splitting, (2) Active
Splitting and (3) Zero balancing.

Passive Splitting

Passive Split is used especially during the clearing transactions (for example, payment
transaction). The system creates a reference to the existing account assignments and
these account assignments are used as basis for the line items to be split.

Note: You cannot change the settings for passive splitting.

Active Splitting - Rule-based Splitting

The system splits the documents on the basis of pre-defined splitting rules. The mySAP
ERP system is already pre-delivered with many such pre-defined rules. If standard
splitting rules are not sufficient or want to enhance the functionality, you can create
your own splitting rules.

Splitting Using Zero Balancing

Zero-Balancing the document ensures not only the document is balanced but also the
document is balanced for the characteristics also. For example, the document is balanced
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per the segment characteristic. You can define the characteristics which should be used
for zero balancing.

Now, I am going to cover this document splitting in more details in the next few pages.

Document Splitting - Important Elements

One of the basic purposes of Document Splitting is to help prepare fully-balanced
financial statements below the company code level, for example, business line segments.

Document Splitting consists of various settings and building blocks.

Splitting Rules
The central setting and the main building block is called as a Splitting Rule.

The splitting rules define two things: (i) which accounting items will be split and (i)
what calculations will be used to split, i.e. based on which accounting items.

In our example of Vendor Invoice, the Vendor and Input Tax items need to be split and
we used the calculations of 80%-20% based on the Expense Items.
So, the splitting rules for Vendor Invoice transaction will be

(i) Vendor and Tax items are accounting items to be split and

(ii) Expense items will be the base items.

Similarly, if you were to have a customer Invoice transaction, the splitting rules for
would be

(i) Customer items to be split and

(ii) Revenue items to be the base items.

Item Category

Basically, Item category is the grouping of the G/L Accounts. Instead of defining the
splitting rules for all expense accounts individually, Item category groups all expense
accounts (for example, 20000) together and you could have one rule for all the expenses.

Item Categories are already pre-defined in the system (shown later in Figure 13).
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Business Transaction and Business Transaction Variant

Business Transaction is a general break-down of the actual business process. Examples
of the Business Transactions are Vendor Invoice, Customer Invoice, Cash Payment and
more.

Business Transaction variant is a specific version of the business transaction provided by
SAP. There are various Business Transaction variants already pre-defined in the New
GL.

In Financial Accounting, various document types are linked to the Business Transactions
and Business Transaction Variants.

Zero Balancing G/L Account

If you want to balance the document on any additional characteristic (for example, profit
center), so that system can post a balanced document, you may require to define a Zero-

balancing G/L account as shown in Figure 4.

If the document on the left requires to be balanced for the profit center, it will need to be

posted with a G/L account for zero-balancing the profit center as shown on the right.

Account Description Amount | Profit
Account Description Amount Profit Center
T AIC 1007 12345 | PC1
ASC 1001 12345 FC-1 AfC 9999 — Zero Balancing account -123.45 FC-1
ASC 2002 -12345 pC-2
AfC 9999 — Zero Balancing account 12345 FC-2
AJC 2002 12345 PC2
Figure 4 Zero-balancing Account balances the document on Profit Center
Splitting Method

Splitting Method is the main key to activate the splitting in the New GL. It's the main
driver for splitting. In simple terms, it’s the list of all splitting rules for all the business
transactions. Technically, it is a collection of the splitting rules, business transactions,
business transaction variants and more as pictorially depicted in Figure 5.

Note: The values and description in () brackets show the sample values for the vendor
invoice example we have been using.
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Note: New GL has a pre-defined splitting Method ‘0000000012, with pre-delivered
splitting rules for various business transactions.

Splitting Method

(0000000012)

Document Type
(KR)

1L

Business Transaction

(Vendor Invoice 0300)
+

Business Transaction Variant
(Standard variant 0001)

L 5

Splitting Rules

« ltem Categories to Split
(Vendor 03000)
(Tax 05100)

+ Base Item Categories
(Expenses 20000)

Figure 5 Schematic representation of the Document Splitting Method

Document Splitting - How does it work?

Now, continuing with our example of Vendor invoice, let's review the financials
transactions in the New GL.
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Document Splitting Example - Vendor Invoice

Say, you are posting a Vendor invoice (transaction FB60) to two expense accounts as
shown in Figure 6.

Enter Vendor Invoice: Company Code 1000

Lﬂ, Tree an || Company Code ||® Hald ||ﬁ Simulate || F'ark”;éi Editing aptions

Transactn R Invaice & Bal. 0,00 [ ]
m Fayment i Details i Tax i Motes i Laocal currency
Wendor

Yendor 1000 SGLInd Address

Invoice date B3.04. 2007 Referance Firma

Posting Date A3.04 2007 C.E.B. BERLIMN

Document Type KR “endar invoice [ Kolping Str. 15

Cross-CC no. 12001 Berlin

Arnount 11.000, 00 EUR [ calculate tax & 06204/55501-0 (2]

Tax amount 1.000, 08 TH 1 (Input tax 1 0%) |

Text New GL Splitting |@¢  Barkdetails | ols |

FPaymtterms 14 Days 3 %, 30 Days 2 %, 45 Days net

Baseline Date B3.04. 2007

Company Code 1000 IDES AG Frankfurt

2 ltems (Mo entry variant selected )

= S5t GILacct|Shm‘tTE}d |DIC |Amc|untin dac. |an.curr.am0 |Cnstcenter |Pr0ﬂtcenter|89gmem |Tax |T
#|417000 Purchased servicess Deb 5.00@, 00 8.000,009030 99490 16000 11 (=]
473000 Postage 5 DebE 2,000, 08 2.000,002188 1402 26000 11 [+]
5 Deb 0,00 11 ﬂ

Figure 6 Vendor Invoice (transaction FB60)

The active document splitting rules are applied and the document is split as shown in
Figure 7.

It is important to recall that the Document splitting in the new GL gets the same results
as we originally aimed from Figure 3. Instead of manually adjusting the financial
transactions, traditionally done at the month-end, the same results are achieved real-
time using the rule-based splitting in the New GL.

Quality Systems and Software (www.QSandS.com) Page 8



Document Overview

|@ Reset” Taxes || Park” Camplete | |E| Choose |||E| Save |

Doc. Type : KR ( Yendor invoice ) Normal document

Doc . Number Company code Fiscal year 2007

Doc. date 03 04 2007 Posting date 03 @4 2007 Period o4

Calculate Tax

Doc . currency  EUR

Itm|PE| fccount dccount short text | Assignment Tx fmount |Cost Ctr |Profit Ctr|Segment
1|31] 1808 C.E.B. BERLIN 11 11.080, 08-
2(48417808  |Purchased services 11 8.008,00 (9030 2938 10888
3(40(473808  |Postage 11 2.008,08 (2180 1482 20808
4(48|154808  |Input tax 11 1.088, 08

Figure 7A Entry view

General Ledger Simulation

G

Ledger ||E|a Expert Mode ||33 Currency

Document Date 04.04 2007
Reference
Currency EUR

Pasting Date

Cross-co. code no.

Ledger Group

04.04.2007

Fiscal Year
Posting Period
Ledger

2007

oL

Co | ItmIL.item IPKIS|GJ’LAcc0um GIL account name

Amnunt|0urr. IPrDﬂtCenter Segment 1

1000 1 000002
1000 2 000003
1000 4 000006
1000/ 1000001
1000 3 000004
1000 4 000005
I,

Figure 7B

Figure 7

)| 150000 AP-domestic

40| (417000 Purchased services
40 154000 Input tax

N 180000 AP-domestic

401 (473000 FPostage

40 154000 Input tax

General Ledger view

8.800,00- EUR
£.000,00 |EUR
800,00 |[EUR
0,00 EUR
2.200,00-| EUR
2.000,00 |[EUR
200,00 |[EUR
0,00 EUR
0,00 EUR

Entry View and General Ledger view for Vendor Invoice

Document Splitting Example - Vendor Payment

Now, as a follow-up process, you can post the payment to the vendor and clear the
vendor items. The payment document is split according to the passive document
splitting rules for clearing and uses document split rules used in the original expense

postings.

Quality Systems and Software (www.QSandS.com)
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The payable lines (AP-domestic account 160000) are created through passive document

splitting rules.

The Vendor Payment Document is split as shown in Figure 8. Again note that the system

applied splitting rules appropriately.

@2 Display Document: Data Entry View

| Taxes ||aa Display Currency ||E., General Ledger View

Data Entry View

Docurnent Mumber (1500008008 Company Code
Cocurnent Date 04 .04 2007 Posting Date
Reference Cross-CC no.
Currency EUR Texts exist

1060

Fiscal vear

04.04 2007  Period

Ledger Group

2007

EIERER B EE R EE = EE EE EE A E])

C 1 ItmlPKlSlAccnunt |Descrip1inn |

Amnunthurr. |T}{|CEOEF’rDﬂtCenter Segment

1000 1 /50| (100000 Petty cash
2|50 276000 Discount received
3|80 276000 Discount received

425 1000 C.E.B. BERLIN
550 184000  |Inputtax
Figure 8A Entry view for Vendor Payment

General Ledger Simulation

10.670,00- EUR
240,00+ EUR (11
£0,00- EUR 11

11.000,00  EUR
30,00 EUR 11

5940
1402

10000
20000

|@.’ Ledger“% E}{per‘tMudeHﬁﬁ Currenty

Document Date 04.04.2007 Posting Date 04.04.2007
Reference Cross-co. code no.
Currency EUR Ledger Group

Fiscal Year
Posting Period
Ledger

2007

oL

Zo | Itm|L.item |PK|S|GILAccuunt |GIL account name

Amnunthurr. |Pr0ﬂtCenter Segment 1

1000/ 1 000002 50 (100000  |Petty cash 8.536,00- EUR
1000/ 2 000003 50 (276000 Discount received 240,00 EUR
1000/ 4 000006 25 |160000 AP-domestic 2.800,00 EUR
1000 5 000008 50 154000  |Inputtax 24,00 EUR
. 0,00 EUR
1000 1000001 50 100000 |Petty cash 2.134,00- EUR
1000/ 3 000004 50 (276000 | Discountreceived 60,00- EUR
1000/ 4 000005 25 [160000 | AP-domestic 2.200,00 EUR
1000 & 000007 50 |154000  |Inputtax 6,00 EUR
. 0,00 EUR
s . 0,00 EUR
Figure 8B General Ledger view for Vendor Payment
Figure 8 Entry view and General Ledger view for Vendor Payment
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Document Splitting Example - Zero-Balancing

If you want to prepare complete financials for a specific characteristic, then document
splitting with Zero-balance option is required. After document splitting, system

validates whether the document is zero-balanced for the selected characteristic. If it is
not balanced, system creates a balancing entry using a Zero-balance clearing account.

Say, you have posted a re-post transaction as shown in Figure 9. Using Document
splitting with Zero-balancing for characteristic ‘'SEGMENT’, system posts the splitting
document. Note that so that the document is balanced for the Segment, it needs to post

additional clearing account too as explained in Figure 4.

Document Overview

|@ Reset” Taxes || Park|| Complete |||E| Choose“&. Save |

Doc.Type © S8 ( G/L account document ) Normal document

Doc. Number Company cade 1000 Fiscal year 2007
Doc. date 04 .04 2007 Fosting date 04 .04 2007 Feriaod 14
Calculate Tax

Doc. currency EUR

foc. Hdr Text Zero-Balancing

Itm|FK| &ccount Account short text |Assignment Tx Amount |Cost Ctr  |Profit Ctr|Segment
1|40] 100000 Fetty cash 1.000, 00 1005 40000
2|50( 100000 Fetty cash 1.000,00- 1200 10000

Figure 9A  Entry view for Zero-Balancing

General Ledger Simulation

N[5 Leoger |[F Expertmods || & cunens

Document Date 04042007 Posting Date 04.04.2007 Fiscal Year 2007
Reference Cross-co. code no. Posting Period 4
Currency EUR Ledger Group Ledger aL
co_ | itm|Litern [PK|s|eL Account |GiL accaunt name s Amount|curr. |Profit Center [Seament
1000 2 |000002 |50 |100000 Fetty cash 1.000,00-|EUR 1200
1000 000003 40| 194500 Clearing w/ BA 0000 1.000,00 |EUR
o 0,00 EUR 10000 2
1000 1 [ooooo1 (40 [1ooo000 Fetty cash 1.000,00 |[EUR 1005
1000 000004 (50| 194500 Clearing w/ BA 0000 1.000,00- | EUR
o 0,00 EUR 40000 O
n, . 0,00 EUR
Figure 9B General Ledger View for Zero-Balancing
Figure 9 Entry View and General Ledger View for Zero-Balancing
Quality Systems and Software (www.QSandS.com) Page 11



Document Splitting - End-user Perspective

Let me re-cap the basic end-user requirements, which I started in the beginning of the
article, for document splitting. First, it should be automatic. The document splitting
should automatically split the accounting items into multiple items without user-
intervention. To be specific, in our example, the users should continue to post only one
item to the Vendor account. The so-called “Entry-view” will continue to show only one
Vendor item. Within A /P Sub-ledger (for example, vendor items) also, it should still
show one item for the vendor account as shown in Figure 10. But, when you to the
Segment reporting within the New GL, you should be able to show two vendor line
items (as per the splitting rules).

Vendor Line Item Display

KRNI CTNES ] PalE=<| [EB[ED setections [ oisoute case

Yendor 1080
Company Code 1000

Name C.E.B. BERLIM
City Berlin

5t |Assighment Documentho| Type Doc. Date |5|DD|#mount in doc. curr.|Curr. [C1rng doc. | Text
l:| | 190800006002007 1900000000 (KR 04.04. 2007 fl1.000,00- |EUR |
[TOOOOEoG T 200 TIOOOEG TG T | R To. 03, Za0% T OO, 00— [ EOR RENL. War &
| | 19080079412004 1900007941 (KR 04.07.2004 8.000,00- |EUR
| B | 19080079422004 1900607942 | KR 01.08. 2004 3.265,00- |EUR
| B | 19000091352004 1900808135 (KR 15.04. 2004 5.000,00- |EUR Rent Warehouse
| B | 51080006732002 5100800673 (RE 23.01. 2001 696,00- |EUR
| B | 51080006732002 5100800632 (RE 23.01.2001 696,00 |[EUR MREM
- | 32.265,00- [EUR
** hccount 1000 32.266,00- [EUR
32.266,00- EUR
Figure 10 Vendor Line Items showing one item

The great feature of the New GL is that it does not change the operative procedures from
the user-perspective. In other words, there is practically no change to the entry
procedures, but, at the same time, provides the break-down of accounting items to meet
the specific reporting requirements. You can view the document two ways: (i) ‘Entry
View’ as seen during the data-entry and (ii) ‘General Ledger View’, as seen with the
Document Splitting.

Tip!
You can also simulate the General Ledger view before actually posting the document.
The ‘Document Simulate General Ledger’ (via ‘Document -> Simulate General Ledger”)
feature offers

0 Very detailed information on how the system would post the document in the

New GL
0 Useful information of the document splitting rules applied
0 Log of errors/messages
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Document Splitting - Setting Up

Now, as you have understood, how the document splitting works along with the typical
examples of transactions, let me delve into the details of configuration.

The Document Splitting configuration is available in the IMG at “IMG -> Financial
Accounting New -> General Ledger Accounting (New) -> Business Transactions ->
Document Splitting’, as shown in Figure 11.

= Financial Accounting (M ew)
[ Financial Accounting Global Seftings (MNew)
= General Ledger Accounting (e
[ Ma=ter Data
7 Business Transactions
2] GIL Account Posting - Enjoy
= Daocument Splitting
% Infarmation on Document Splitting
By &b Classify GiL Accounts for Document Splitting
By &b Classify Document Types for Dacument Splitting
[E% %> Define Zero-Balance Clearing Account
@ @ Define Document Spliting Characteristics for General Ledger Accounting
@ @ Define Document Splitting Characteristics far Contralling
[E% &> Define PostCapitalization of Cash Discountfo Assets
B (& Edit Constants for Monassigned Processes
2y B> Activate Document Splitting
= Extended Document Splitting
@ Information on Extended Daocument Splitting
[ > Define Docurment Spliting Methad

[ & Assign Document Splitting Method
2% > Define Business Transaction Yariants

Figure 11 Configuration for Document Splitting

0 Classify the G/L accounts for document splitting
One of the first steps for configuring the document splitting is to assign the item
categories to the G/L accounts for your Chart of Accounts.

Click on ‘Classify the G/L accounts for document splitting” and assign the item
categories for the G/L accounts. Instead of assigning the item categories by individual
accounts, it is recommended to use the range of accounts as shown in Figure 12. Recall
that splitting rules have items categories for the items to be split and base category
items.
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Chart of Accts INT Chart of accounts - intermational
Acctfrom  |Account to |Overrd. |Cat. Description |f
100808 113139 [] 04000  Cash Accourt [
" 145099 145095 [0 |iooe Balance Sheet Account [
" |154m39 154095 [0 |iooe Balance Sheet Account
" 174000 174000 [0 |oes Balance Sheet Account
" 194100 194100 [0 [oee Balance Sheet Account
" 194500 194500 [ mooo Balance Sheet Account
LR 199999 [1 p1oes Balance Sheet Account
" |4mm000 419999 [1 |2ooee Expense
" |aronon 4TERAD [1 [2ooee Expense
" |eannnn 206999 [1 [3ooes Revenue
" le11000 211606 [1 [2ooes Expense
RIS 24010 [1 [ooea Revenue
| |esseme  essece [] 30000 Revenue
Figure 12 Assign Categories to the G/L Accounts
SAP system is already pre-delivered with the standard item categories as shown in
Figure 13.
Item Category Description
01000 Balance Sheet Account
01001 Zero Balance Posting (Free Balancing Units)
01100 Company Code Clearing
01300 Cash Discount Clearing
02000 Customer
02100 Customer: Special G/L Transaction
03000 Vendor
03100 Vendor: Special G/L Transaction
04000 Cash Account
05100 Taxes on Sales/Purchases
05200 Withholding Tax
06000 Material
07000 Asset
20000 Expense
30000 Revenue
40100 Cash Discount (Expense/Revenue/Loss)
40200 Exchange Rate Difference
80000 Customer-Specific Item Category
Figure 13 Standard Item Categories for G/L accounts

Quality Systems and Software (www.QSandS.com) Page 14



0 Classify document types for document splitting

So that every relevant financial transaction is considered for document splitting, you
categorize the document types to specific business transaction variants.

Standard SAP document types are already defined with appropriate values. Click on
‘Classify document types for document splitting’ to review the configuration and make
appropriate changes for the custom document types as shown in Figure 14.

Change View "Classify FI Document Type for Document Splitting’

Type |Descriptinn |Transau:t |Variant |Descriptinn |Name ﬁ
oA Asset posting nao Qe Unspecified posting  Standard |Z|
T Accounting document QE0E Qe Unspecified posting  Standard E
[ |uE Accounting docurment __
[ {uF Dep. postings (Efegefel HOE Linspecified posting  Standard
" an Met asset posting nao Qe Unspecified posting  Standard
e Clasing GRIR accts
et Customer invoice
" ce Customer payment
- |oa Custorner docurnent 0200 anat Custorner invoice Standard
" |oe Custrecurring entry
| IoE Customer invoice
- os Customer credit memo @260 BEET Custormer invoice Standard
" |or Customer invoice 0200 Bo01 Custormer invaice Standard
oz Customer payment 1000 BoE1 Payments Standard
ET Caonversion diff. Euro
|Ex External number oaoe aoet Unspecified posting  Standard
_GF Subsequent adjustmnt
e GiL account posting
- Jka Wendor document 0300 Bo01 Wendor invoice Standard
ks Wendor credit memo 0300 Qo1 Wendaor invoice Standard
[k Metvendars (ghee]c} HoaEt Wendor invoice Standard
ke Account maintenance (1810 aoet Clearing transactions (:Standard
kR Yendor invoice 0300 Bon1 Wendor invoice i
KZ Wendor payment 1000 BoE1 Payments Standard
| |me ML settlement poon Hoat Unspecified posting | Standard
" |ue Wendor document
PR Frice change naon Qe Unspecified posting  Standard

Figure 14 Classify FI Document Types

0 Define Zero-balance clearing account

In this step, you define a G/L account which should be used for creating the zero-
balancing splitting for the characteristics.

You will need a Zero-balance clearing account, as described in Figure 15. You may need
to create this G/L account, if it already does not exist.
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Change View "Posting Key": Overview

-

Dialog Structure | ltemn category g1a61
= &Y Posting Key
[JAccounts
Account ey |Name |Deb Pk |Cred.PK |
f£]o]] Standard account for zera halance 40 50
|Dial0g Structure Itern category B1001| Zero Balance Posting (Free Balancing Units)
ki [:IF%stmg &y Chart of Accts INT Chart of accounts - international
A t
ECOUMS Account Key fE12]] Standard account for zera balance
| [ Account [Short Text |
E 94500 Clearing wi BA 0000
Figure 15 Zero-balancing G/L account required for clearing

0 Define Document splitting characteristics for GL Accounting

In this configuration step, you define the characteristics for which the document
splitting rules apply. Common examples would be Business Area, Profit Center,
Segment and more as shown in Figure 16.

For these characteristics, additionally, you specify whether you want to have zero-
balancing and also whether this characteristic is mandatory.

| @ R = = I S - I 2 R Ev P 20
Change View "Document Splitting Characteristic for General Ledgers”: O

Document Splitting Characteristic for General Ledgers

L]
il

Field |zero halance [Parner field [mandatary Field |
GSBER Buginess Area T O PARGE z O =]
| |PRCTR Profit Center z O PPRCTR z O =]
SERHMENT Seamert: z FSEGMENT z H

Figure 16 Document Splitting Characteristics for GL

If you are planning to use ‘Segment’ a characteristic, you will need to define the
segments in the IMG at Enterprise Structure as follows: ‘IMG -> Enterprise Structure ->
Definition -> Financial Accounting -> Define Segment” as shown in Figure 17. In this
example, we have defined four segments based on the requirements.

Quality Systems and Software (www.QSandS.com) Page 16



Change View "Segments for Segme

Segments for Segment Reporting
Segment |Descriptinn
a0 Electranics

- |zo000 Toys

" |3n000 Games

| |+noon Automobiles

Figure 17 Define Segments in Enterprise Structure

0 Document Splitting Characteristics for CO / Define Post-capitalization
of Cash Discounts to Assets

Optionally, you can define the document splitting characteristics for Controlling and
define post-capitalization of Cash Discounts to Assets.

0 Define Constants for Non-Assigned processes

Here you define default account assignments (for example, default segment) as shown
in Figure 18. As the name suggests, default account assignments are used, when the
system cannot determine the characteristic.

Change View "Independent Constants”. Overview
Jialog Structure Constant |Name

Z 9Independent Constants e
CJAssignment of Values e i
([ Assignment of Profit Centers -

Constant Segment

Figure 18 Constant Values for Non-assigned processes
0 Activate Document Splitting

Finally, in this configuration step, you activate the Document Splitting in the New GL as
shown in Figure 19.
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Change View "Activate Document Splitting”: Details

Dialog Structure |
=Y Activate Document Splitting
7 Deactivation per Company Code

Activate Document Splitting
Document Splitting
Method 0008080812 | Spiiting; Same ag 0000000002 {Foliow-Up Costs Onlined

Lewval of Detail
Inheritance
[v] Standard &/C Assgnmt Constant Z1e08

Figure 19 Activating Document Splitting

Standard SAP is pre-delivered with pre-defined splitting Method “0000000012’, with pre-
delivered splitting rules for various business transactions.
Activate the document splitting by checking ‘Splitting” and choosing the method.

Please note that the Activation of the document splitting is done at the client-level and
you can always de-activate the document splitting for specific company codes.

Recommendation: During Testing/Development, it is recommended to test the
document splitting one company code at-a-time to reduce the potential adverse impact
to other company codes.

‘Inheritance’ indicator derives the characteristics in the document from the other line
items. For example, when you create a customer invoice from a revenue item, the
characteristics in the customer and tax lines are inherited automatically. Without
inheritance, you will have needed to define the rules, for example, to achieve a zero
balancing.

Once you activate the document splitting, you are all-set and ready to test your
document splitting transactions!

0 Optional Extended Document Splitting
Extended Document Splitting configuration settings are available if the existing settings
are not sufficient or require enhancements. Using extended functions, you can define

your own document splitting method, document splitting rules, Assigning Document
Splitting Method and defining custom business transaction variants.

Important Note: Please note that these configuration settings are sensitive and utmost
care should be taken.
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Tip!

If you are creating your own document splitting rules, it is strongly recommended to
review the existing rules carefully first as shown in Figure 20 and then adapt to your

requirements.

|

B

ITHIeEQ BHE ODho8 BEE @

Change View "Header data": Overview

Dialog Structure |
= SYHeader data

(I Base item categc

Figure 20 Document Splitting Rules

= [Jltem categories to be||—

Quiality Systems and Software (www.QSandS.com)

W ethod |Sp| |Transactn. |Elusiness transaction |Variant |Variant |
COOOERAOET  Splitiaaon Unspecified posting aoEt Standard
HOBRAERAEAT Splitia106 Transfer posting from PE&L to B/EEEO1T Standard
| |nonoeoooo Splittie2o0 Customer invoice aoEt Standard
| |ooooemaoe Splittig2o00 Wendor invoice [ee1 Standard
| |ponoenaa Splittig 400 Bank account statement Be01 Standard
| |aapooeaned SplittiB5a0 Advance tax return (regular tax bLooo1 Standard
| |oopapenan SplittiEGE0 Goods Receipt for Purchase OrdboE1 Standard
| |nepooemmo Splitti 1080 Payments (elafeh| Standard
| |ooooenanm Splittitata Clearing transactions (account ndoad Standard
| |oopoeRAmmY Splitti1 028 Resetting cleared items (efe]eN] Standard
| |oeeoopanaz Splittigaoe Unspecified posting (elafeh| Standard
| |oapoonano? Splittin 1 oa Transfer posting frorm FEL to B/ZO0OO1 Standard
| |oonoeenmR2 Splittin2oa Customer invoice (efe]eN] Standard
| |oseonaon2 Splittin3o0e Wendar invaice aoEt Standard
| |oapoonano? Splittindoa Bank account statement fefaleh| Standard
| |epopepane2 Splittie5eE0 Advance tax return (regular tax bL0OE1 Standard
| |ooopenans2 SplittiEGE0 Goods Receipt for Purchase Ord0oeE1 Standard
| |poooeenaez Splitti1 Q00 Payments (efaleN] Standard
| |neppopanEz Splitti1a1e Clearing transactions (account n0BE1 Standard
| |nonooooooz Splitti1 020 Resetting cleared items aoEt Standard
| |napoopantz Splittigaoo Unspecified posting (efa | Standard
| |neppopant 2 Splittia 100 Transfer posting from P&L to B/IE0OA1 Standard
| |nooooooot2 Splitti2oe Custamer invaice aoEt Standard
| |eoeseeeiz spitiezen Wendor invoice alafc Standard]
0O00EE0AET2 Splitid400 Bank account statement (efe]en| Standard
| |ooopenant2 Splitti@5E0 Advance tax return (regular tax bLBOET Standard
| |oseeenanz Splitingoe Goods Receipt for Purchagse Orddoe1 Standard
| IoopoeRaR12 St oo Paviments (ool k| Standard
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Document Splitting - Tips and Tricks

Tip: Zero-Balancing Accounts

Splitting using Zero-Balancing in the New GL ensures not only the document is
balanced but also the document is balanced for the pre-define characteristics. For
example, you can configure that the financial document is balanced for the characteristic
“segment” also. You can pre-define the characteristics which should be used for zero
balancing, for example, the segments to meet the legal reporting requirements of
segment-reporting.

In simple terms, during the document splitting in the New GL, system posts additional
clearing items, so that the document is balanced for these characteristics. In this article, I
want to demonstrate some of the hidden secrets of how system manages zero-balancing.
It is sometimes confusing how many additional items are created by the document
splitting for zero-balancing. In this article, I want to clarify that confusion.

Zero-Balancing - Basics
Let’s start with basics.

Say, you have a fairly simple example, say, you are entering a financial document as
shown in Figure 1. The document is posted with two accounts account 100001 and
100002 and is a balanced document, i.e. total of all items equals zero. This document has
a characteristic ‘Segment’ and the two lines have segments as ‘SEG-1" and ‘SEG-2’
respectively.

Item | Account Description Amount | Segment

1 100001 AIC 1 100| SEG-1

2 | 100002 AlIC 2 -100| SEG-2
Figure 1 A sample balanced financial document

Note that although the document is balanced as a whole, but, for the characteristic
“segment” it is not balanced.

So, what if the requirement was to balance (i.e. zero balance) the document even for
characteristic ‘segment’?

In simple terms, the process of document splitting with zero-balancing even balances the
same document for the characteristic ‘segment’.
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To achieve the zero-balancing even for the characteristic, system needs to add two so-
called ‘dummy” accounting items, with segment values as shown in Figure 2.

Item | Account Description Amount | Segment

1 100001 AIC 1 100 | SEG-1

2 100002 AIC 2 -100| SEG-2

3 199999 Zero-balancing clearing A/C -100| SEG-1

4 199999 Zero-balancing clearing A/C 100 SEG-2
Figure 2 Zero-balancing transaction

Note: All the items represented in bold are the ones created by Document splitting
process.

If you observe carefully, although two additional items are created, it did not change the
financial meaning of the original document. The dummy account 199999 was used just
as a placeholder, because as per the accounting principles every item has to have an
account number. The G/L account assigned to these additional items is called as “Zero-
Balance clearing account” and can be configured in the IMG.

Also note that it posted the segment values ‘SEG-1" and ‘SEG-2’, in such a way that the
totals of the characteristic ‘Segment’ is also zero as shown in Figure 3.

Item | Account Description Amount | Segment

1 100001 AlC 1 100| SEG-1

3 199999 Zero-balancing clearing A/C -100| SEG-1

2 | 100002 AlC 2 -100| SEG-2

4 199999 Zero-balancing clearing A/C 100 SEG-2
Figure 3 Zero-balanced document for Segment

This is the technique SAP uses in the New GL to achieve document splitting with Zero-
balance.

During the document splitting with zero-balancing, system may posts additional items
using Zero-balancing clearing account with required characteristics in such a way that
the document becomes balanced even for these characteristics.
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Zero-Balancing - Simple example in SAP

Now as we have understood the basics of document splitting with zero-balancing, let’s
enter this transaction in the New GL.

Using transaction code FB50, let’s enter the financial document as shown in Figure 4.
The document is a fairly simple transaction with two items: First item debit for 100.00
assigned to account no 100001 and profit center 4100. Second item credit for 100.00 is
assigned to account no 100002 and profit center 4200.

Enter G/L Account Document: Company Code 1000

Document Date
Fuosting Date
Reference
Doc.Header Text
Document Type
Cross-CC no.
Company Code

OE. 04,2007 Currency

HE .04 2007

Zero-Balancing

EUR

54 GIL account document

1000  IDES AG Frankfurt

Armaount Information

Total deb.
108,08

Total cred.
108,08

o0

EUR

EUR

2 ltems { Mo entry variant selected )

=5t |GIL acct |Shur1 Text |DIC |Amuunt indoc.curr.  |Loc.curr.amount |T |F'rc|ﬂt center |Segment  |T
¥#|100881  Petty cash AIC 1 5 Debl 100,00 100,00 4100 10000
¥#|100002  Petty cash AIC 2 H Cred) 100,00 100,00 4200 20000
Figure 4 Financial Transaction with two different segments
The assignments to the segments are maintaining their respective profit center master
records are as listed in Table 1 and can be managed using transaction code KE52 as
shown in Figure 5.
Profit Center Segment
4100 10000
4200 20000
4300 30000
4400 40000
Table 1 Segment assignments for the profit centers
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Change Profit Center

\& Drilidown || B8 Period of Examination ||[af] Change validity Period |

General Data

Frofit Center 41080
Caontralling Area 1086 CO Europe
Walidity period 1ot d2any To 127314994949

m Indicators i Company codes i Addreszs i Communication i Historng

Descriptions

Prafit Center 4100 Status Active B
Analysis Period @1/01 2007 o 12/31/9999

Mame Electronic products @
Long Text Electronic products =7
Basic Data

ser Responsible

Person Respons. Linger
Department Products
Frofit Cir Group H4@18 Electtanics Segment
Segment LT
Figure 5 Segment assignment for Profit Centers

As described above, using the document-splitting with Zero-balance, system splits the
document with two additional items. The Entry view and the General Ledger view are
as show in Figure 6. As expected, the document is now zero-balanced for the
characteristic ‘Segment” also.

Document Overview

|@ Reset” Taxes || F'ark|| Complete |.||E| Choose |||E| Save |.

Doc.Type © S& ( G/L account document ) Mormal document

Doc. Number Company code 100 Fiscal year 2007
Doc. date a6.04 2007 Fosting date 06,04 2007 Feriod 04
Calculate Tax

[oc . currency EUR
Doc. Hdr Text Zero-Balancing

Itm |FK| Account Account short text | Assignment Tx Amount [Cost Ctr  |Profit Ctr|Segment
1 (48] 108001 Petty cash A/C 1 100,00 4100 10000
250100002 FPetty cash A/C 2 1008, 08 - 4200 20000

Figure 6A Entry view
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General Ledger Simulation

[ ovser |08 Ewertons ] 33 curere

Document Date 06.04.2007 Posting Date 06.04.2007 Fiscal Year 2007
Reference Cross-co. code no. Posting Period 4
Currency ELR Ledger Group Ledger oL
Cao | I1m|L.item IPKISIGILAcwum IGIL account narne E Amnunt|Curr. IPrnﬂtCenter Segment 1
10000 1 (000001 400 100001 Petty cash AGC 1 100,00 EUR 4100
1000 0o00o3 500 199994 Zero-Balancing Clrg 100,00 EUIR
. 0,00 EUR 1000a &b
1000 Z|000002 50 100002 Fetty cash AC 2 100,00- EUR 4200
1000 Qoooo4 400 199994 Fero-Balancing Clrg 100,00 ELR
. 0,00 EUR 20000 &b
in nn 0,00 EUR

Figure 6B General Ledger view

Figure 6 Entry View and General Ledger view

Zero-Balancing - Another Example

Let’s take another example; this time, with three line items as shown in Figure 7. The
three items are posted to three accounts 100001, 100002 and 100003 with Segments SEG-
1, SEG-2 and SEG-3 respectively.

Item | Account Description Amount | Segment

1 100001 A/C 1 100| SEG-1

2 100002 A/C 2 -60| SEG-2

3 100003 A/C 3 -40| SEG-3
Figure 7 Balanced Financial transaction

This document is zero-balanced as a whole. To zero-balance the document even for the
segment, system will create additional items with zero-balancing clearing account.

Puzzle

Since, there are three different segments, to make it a zero-balanced for the segments,
you would think that the system could create three additional items as shown in Figure
8. You would expect the three additional items could have the values as follows: (i)
Amount -100 with Segment ‘SEG-1’, (ii) Amount ‘+60” with segment ‘SEG-2" and (iii)
Amount ‘+40” with segment ‘SEG-3'.

Right?
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Item |Account Description Amount| Segment
1 100001 AT 00| SEG-1
2 100002 AT 2 -60| SEG-12
3 100003 AT 3 40| SEG -3
4 199999 Zero-balancing clearing AIC -100 SEG -1
5 199999 Zero-balancing clearing AIC 60 SEG-2
6 199999 Zero-balancing clearing AIC 40 SEG-3

Figure 8 SAP does not split the document as shown here

Not quite right. Be ready for a surprise.

Instead of posting three additional items, system actually posts four additional items
and the document is split as shown in Figure 9.

The odd thing is that instead of one item for SEG-1 for -100.00, there are two different
items for the segment ‘SEG-1" with -60.00 and -40.00.

Specially note that the system posts two zero-balancing clearing items for segment ‘SEG-
1" of -60 and -40, instead of -100.

Sure, technically speaking both the Figure 8 and Figure 9 have the same end-results. In
other words, both the documents are still zero-balanced for the characteristic ‘Segment’.

Question is why did the system post four zero-balancing clearing items, instead of
expected three items?

Item |Account Description Amount | Segment
1 100001 AT 00| SEG-1
2 100002 AT 2 -60| SEG-2
3 100003 AT 3 A0 SEG -3
4 199999 Zero-balancing clearing AIC 50 SEG -1
5 199999 Zero-balancing clearing AIC 60 SEG-2
6 199999 Zero-balancing clearing AIC -40 SEG -1
7 199999 Zero-balancing clearing AIC 40 SEG-3

Figure 9 SAP splits the document as shown
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The same document is shown in Figure 10, with items re-arranged to show the
document is balanced for the segment.

Item | Account Description Amount | Segment

1 100001 AT 100 SEG -1

4 199999 Zero-balancing clearing AIC 40| SEG-1

6 199999 Zero-balancing clearing AIC 40| SEG-1

2 100002 AT 2 -B0| SEG-12

5 199999 Zero-balancing clearing AIC 60| SEG-2

3 100003 AT 3 A0 SEG -3

7 199999 Zero-balancing clearing AIC 40| SEG-3
Figure 10 Items Re-arranged to show the document is balanced for the Segment
Answer

The answer to the question is system creates the zero-balancing clearing items for each
combination of the segment and as well as the partner-segment also. Let me elaborate it.

Let’s look at the transaction with items for segment ‘SEG-1" more closely. To zero-
balance the segment ‘SEG-1’, system posts two zero-balancing clearing items for each of
the partner segments ‘SEG-2" and ‘SEG-3’ respectively. So, to balance the segment ‘SEG-
1’, it posts -60.00 for the partner segment ‘SEG-2" and one more clearing item of "40.00
for partner segment ‘SEG-3". The system updates the partner-segment for the newly
created zero-balancing items as shown in Figure 11.

Item |Account Description Amount | Segment Parther
Segment
1 1000 AT T 100 SEG-1
2 100002 AT 2 -B0 | SEG -2
3 100003 AT 3 A0 SEG -3
4 199999 Zero-balancing clearing AIC 60 SEG -1 SEG-2
5 199999 Zero-balancing clearing AIC 60 SEG-2 SEG -1
6 199999 Zero-balancing clearing AIC -40 SEG -1 SEG-3
7 199999 Zero-balancing clearing AIC 40 SEG -3 SEG -1
Figure 11 Zero-balancing using the partner-segment
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Important Note: The document is zero-balanced the segment, not for the partner-
segment.

Now In SAP, using transaction FB50, I will post the similar transaction as shown in
Figure 12.

Enter G/L Account Document: Company Code 1000

|,ﬁ Tree oh || Compary Code ||@ Hald ||ﬁ Sirnulate || Park ||ﬂ Editing options |

Amaount Infarmation
Docurnent Date By .04 2007 Currency EUR Total deb.
Posting Date BY.04. 2007 100, 0 EUR
Reference
Doc.Header Text | Zero-Balancing Example 2 Total cred.
Docurnent Type ga GIL account docurmernt 1008, 00 ELR
Crogs-CC no.
Company Code 1000 IDES AG Frankfurt [ & ]

3 ltems { Mo entry variant selected )

EdSt |GIL acet |Shnr1TE}d |DIC |Amnuntin doc.curr. |an.curr.amnunt |T |Pr0ﬂtcenter |Segment |Ta}{jur
%7 100001 Petty cash AS DebrEl 100,00 100,808 4100 160068
w# 100002 Petty cash AtH CrenE i, 0o GO, 08 4200 20008
¥ 100003 Petty cash AtH CrenE 40,00 40,080 4300 30038
Figure 12 inancial transaction with three Segments

The document-splitting for zero-balancing the segment, the document is split as shown
in Figure 13

Document Overview

|@ Reset” Taxes || F'ark|| Corplete |||E| Choose |||E| Save |

Doc.Type @ 58  G/L account document ) Mormal document

Doc. Number Company code 1000 Fiscal year 2007
Doc. date A7 .04 2007 Posting date 07 .04 2007  Period o4
Calculate Tax

Doc . currency EUR

Doc. Hdr Text Zero-Balancing Example 2

Itm|PK| Account dccount short text Bssignment Tx hmount [Cost Gtr Frofit Ctr|Seament
1|408] 100031 Petty cash A/C 1 108,00 4100 10000
2|50| 100002 Petty cash A/C 2 GO, 0@- 4200 200an
3|50| 100003 Petty cash A/C 3 40, 08- 4300 30000

Figure 13A Entry View
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General Ledger Simulation

[E8][5 Leager |[P Expertwode {43 cunrenc

Document Date 07.04.2007 Paosting Date 07.04.2007 Fiscal Year 2007
Reference Cross-co. code no. Pasting Period 4
currency EUR Ledger Group Ledger oL
co_ | itm|Litem [PK[s|GiLAccount [GiL account name E Amount|curr. |Profit Center [Segment ]
1000 1 000001 (40 100009 Petty cash AC 1 100,00 [EUR (4100
1000 Qoooo4 (50 (195989 Zaero-Balancing Clrg 60,00 EUR
1000 000008 500 (198989 Zero-Balanecing Clrg 40,00+ EUR
. 0,00 EUR 10000 h
1000 2000002 |50 100002 Petty cash AC 2 60,00 EUR 4200
1000 oooons (40 195539 Zero-Balancing Clrg 60,00 EUR
. 0,00 EUR 20000 il
1000 3 000003 (50 100003 Petty cash AIC 3 40,00 EUR 4300
1000 000007 40 (198989 Zero-Balanecing Clrg 40,00 EUR
. 0,00 EUR 30000 h
o, = 0,00 EUR

Figure 13B General Ledger view

Figure 13 Entry View and General Ledger View

Note that the system stores the partner-segment information and I could change the
layout and include the field ‘Partner Segment’. The system displays the zero-balanced
document with the details of segment and partner-segments as shown in Figure 14.

General Ledger Simulation

|Q@° Ledger”@ Exper’[ModeHaa Currency”@ Resetl

Document Date 07.04.2007 Posting Date 07.04.2007 Fiscal Year 2007

Reference Cross-co. code no. Posting Period 4

Currency EUR Ledger Epoup Ledger aL

Co_ I Itm|L.item 'IF'K'S'GILAccnunt IGIL account name I AmuumICurr. IPruﬂtCemer Segment Fthr Segm. I

1000 001 000001 |40 100001 Petty cash A/C 1 100,00 |[EUR 4100 10000

1000002 | 000002 |50 100002 Petty cagh AC 2 60,00- EUR (4200 20000

1000003 000003 |50 100003 Petty cash A/C 3 40,00- EUR 4300 30000

1000000 000004 |50 1599959 Zero-Balancing Clrg 60,00- EUR 10000 20000

1000000 | 000005 (40 199959 Zero-Balancing Clrg 60,00 EUR 20000 10000

1000000 000006 |50 199999 Zero-Balancing Clrg 40,00- EUR 10000 30000

1000000 000007 40| 199989 Zero-Balancing Clrg 40,00 EUR 30000 10000
Figure 14 Zero-balanced Document splitting with partner-segment
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Zero-Balancing - Another Example

Similarly, if you were to enter a financial transaction as shown in Figure 15, the

document splitting with zero-balancing will result the document as shown in Figure 16.

Item | Account Description Amount | Segment
1 100001 AIC 1 100 SEG-1
2 100002 AlIC 2 -40| SEG-2
3 100003 AlIC 3 -35| SEG-3
4 100004 AIC 4 -25| SEG-4
Figure 15 Financial document with 4 items
Item | Account Description Amount | Segment Partner
Segment
1 100001 AlC 1 100 | SEG-1
5 199999 Zero-balancing clearing A/C 40| SEG-1 SEG-2
6 199999 Zero-balancing clearing A/C 40| SEG-2 SEG -1
2 | 100002 AlC 2 -40| SEG-2
7 199999 Zero-balancing clearing A/C -35| SEG-1 SEG-3
8 199999 Zero-balancing clearing A/C 35| SEG-3 SEG -1
3 | 100003 AlC 3 -35| SEG-3
9 199999 Zero-balancing clearing A/C -25| SEG-1 SEG -4
10 | 199999 Zero-balancing clearing A/C 25| SEG-4 SEG -1
4 | 100004 AlC 4 -25| SEG-4
Figure 16 Document splitting with zero-balancing

In SAP, using transaction FB50, I will post the similar transaction as shown in Figure 17.
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Enter G/L Account Document: Company Code 1000

| &% Tree on ||BE Company Code ||& Hold ||BS Simulate ||[E) Park || 2 Editing options |

Cocument Date
Paosting Date
Reference
Doc.Header Text
Document Type
Cross-CC no.
Company Code

oy,
oy,

b4 2007
K4, 2007

Currency EUR

Fero-Balancing Example 3

S

1000

G/L account document

IDES AG Frankfurt

Amount Infarmatian

100, 0

Tatal c

L

Total deh.

]

red.

100, 00

ELIR

ELR

4 terns ( Mo entry variant selected )

=45t |Gl acct |BhnrtTE}d |DIC |me0untin doc.curr. |an.curr.amnunt |T |F'rnﬂt|:enter |Eegment ITE
W |1000881 Petty cash AS Deb Bl 100,80 100,00 |[4100 10080
w# 100002 Petty cash At CredE) 40,80 40,80 4200 20000
w# 100003 Petty cash AftH CrenE 35,60 35,000 43200 cefafely]
W |100004 Petty cash AftH CrenEl 25,00 25,80 4400 40000
P - -~ e
Figure 17 Financial transaction with four segments

The document-splitting for zero-balancing the segment, the entry view and the General
Ledger view is as shown in Figure 18.

Document Overview

|@ Reset| Taxes” Park|| Complete |||E| Chnnse”&n Save|

Doc. Type @ 5A& { 6/L account document ) Mormal document

Dac. Number Company code 1000 Fiscal year 2007

Dac. date g7 a4, 2007 Fosting date By 64, 2007 o4

Calculate Tax

Do . currency ELR

Dac. Hdr Text Zero-Balancing Example 3

Itm|PK|Account Boccount short text hesignment Tx Amount |Cost Cir Frofit Ctr|Segment
1(40]10808081 Fetty cash B/C 1 100,00 4100 10EE0
2|50]100002 Petty cash B/C 2 40, 00- 4200 pade e e ]
3|50]100003 Fetty cash B/C 3 35,00- 4300 30000
415016000684 Petty cash L/C 4 25,600- 4400 40000

Figure 18A Entry view
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General Ledger Simulation

[E8][&5 Leager | [ Expertioge [53 curenc

Document Date 07.04.2007 Paosting Date 07.04.2007 Fiscal Year 2007
Reference Cross-co. code no. Paosting Period 4
Currency EUR Ledger Group Ledger oL
Co | Itm|L.item |PK|S|GILAccnunt IGIL accaunt narme H AmuuntICurr. IPrnﬂTCenter Segment 1
10000 1 000001 (40 100001 Petty cash AiC 1 100,00 [EUR 4100
1000 Qooooos 500 (198989 Zero-Balanecing Clrg 40,00+ EUR
1000 0o0oo7 (50 (199999 Zero-Balanecing Clrg 35,00 EUR
1000 000009 50 (195989 Zero-Balancing Clrg 2500 EUR
. 0,00 EUR 10000 h
1000 2 000002 (50 (100002 Petty cash AiC 2 40,00 EUR (4200
1000 000006 40| (195989 Zero-Balancing Clrg 40,00 EUR
. 0,00 EUR 20000 o
1000 3 000003 (50 100003 Petty cash AIC 3 35,00 EUR (4300
1000 0oooog 40 (193999 Zero-Balancing Clrg 35,00 EUR
. 0,00 EUR 30000 h
1000 4 000004 (50 100004 Petty cash A 4 2500 EUR (4400
1000 Q0oooq0 40 (195989 Zero-Balancing Clrg 2500 EUR
. 0,00 EUR 40000 o
in} am 0,00 EUR

Figure 18B General Ledger View

Figure 18 Entry view and General Ledger View

The same document with details partner-segments is shown in Figure 19.

General Ledger Simulation

|qﬁ* Ledger|@ ExpertModeHaa Currency”@ Reset|

Document Date 07.04.2007 Posting Date 07.04.2007 Fiscal Year 2007

Reference Cross-co. code no. Posting Period 4

Currency ELR Ledger Groupy Ledger oL
Co_ | Lineitem|Litemn JPK|5|G/L Account [GiL account name = amount|Curr. |Prafit Center [Segment  [PinrSegm.
1000 001 ooooo1 |40 100001 Fetty cash AIC 1 100,00 EUR (4100 10000
1000 002 oo0oo0z (a0 100002 FPetly cash AIC 2 40,00+ EUR (4200 20000
1000 003 000003 |50 100003 FPetty cash AMC 3 35,00 EUR (4300 30000
1000 004 000004 (a0 100004 FPetty cash AIC 4 2500 EUR 4400 40000
1000 000 oo0o0s |50 195994948 Zero-Balancing Clrg 40,00 EUR 10000 20000
1000 000 000006 (40 195999 Fero-Balancing Clrg 40,00 EUR 20000 10000
1000 000 oo0o07 |50 195994948 Zero-Balancing Clrg 35,00 EUR 10000 30000
1000 000 oo0o0s (40 195999 Zero-Balancing Clrg 35,00 EUR 30000 10000
1000 000 oo0o09 |50 195999 Zero-Balancing Clrg 2500 EUR 10000 40000
1000 000 oo0o10 (40 195999 Zero-Balancing Clrg 2500 EUR 40000 10000

. 0,00 EUR
Figure 19 Zero-balanced Document splitting with partner-segment
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Summary

So that the Document is balanced for the characteristics, system posts additional items.
The number of additional items created, are based on the unique combinations of
defined characteristics with partner-characteristics details, as schematically represented

in Figure 20.

SEG - 1

SEG-1 SEG-2
SEG-2

SEG-2 SEG-1

SEG-1 SEG-3
SEG-3

SEG-3 SEG-1
SEG _ 4 SEG-1 SEG-4

SEG-4 SEG-1

Figure 20 Schematic representation of Zero-balancing items for Segments
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Tip: Document Simulation in the New GL

When you post an accounting document in the SAP system (any version), system
automatically determines many additional accounting entries based on the pre-
configured automatic account determination settings. For example, system will
automatically determine accounting entries for input tax, tax on sales and purchases,
discounts, short and over payments and more. It posts a balanced accounting document,
including the automatically generated system entries.

Classic GL - Document Simulation
So that you can identify and review what accounting entries are automatically generated
by the system, in classic GL, system offered a feature called as “Document Simulate’

[ o] . .
. This feature helped you determine how the system determined

automatically generated accounting entries. It also helped you trouble-shoot and fix any
missing configuration settings and also helped you identify any mistakes and
opportunity to correct these before you actually posted the accounting transaction.

In this article, I want to demonstrate the very useful features of Document Simulation,
especially in the New GL view.

New GL - Document Simulation

Similar to Document Simulation in Classic GL, Document Simulation in New GL
(starting mySAP ERP 2004 and above) offers very useful information on Accounting
document simulations. The simulation is especially useful when you are using
Document Splitting in New GL.

Note: This feature of Simulation in New GL is in addition to the existing Document
Simulation of Classic GL, so, you will have two simulation features in the new world.

Note that the screen-shots in this article are taken from mySAP ERP 2005 and may have
very minor differences with other releases.

In the New GL, accounting document is displayed in two formats (views):
1. Entry View: View of how the accounting document also appears in the sub-ledgers
(AR, AP and more)

2. General Ledger View: View of how the accounting document appears in the New
General Ledger (New GL).

In addition to Document Simulation in New GL, you also have an additional feature of
using ‘Expert Mode” within the General Ledger View. When you use expert mode,
system provides very useful information about the split documents. In addition, it also

Quiality Systems and Software (www.QSandS.com) Page 33



provides the information on how the system used the document splitting rules to
deriver the accounting entries.

Let me walk you through step-by-step screen-shots of using Document Simulate new GL
and also provide details on some of the hidden features available to you.

Enter a standard G/L document using transaction code FB50 as shown in Figure 1. In
this example, I am posting a fairly simple accounting document with two items to Petty
cash account (100000) with two different profit centers: 1005 and 1200.

The ‘Segment’ is a new feature available in New GL for segment reporting. Segment is
assigned in the respective profit centers. The profit center 1005 is assigned Segment 4000;
profit center 1200 is assigned segment 1000.

=

| Document  Edit Goto Extras  Settings  Enwironment Systern  Help

|@ 2 JH @@ CHE annn BN 0®
Enter G/L Account Document: Company Code 1000

‘ﬂ Tree an | Coarnpany Code ||§b Hald ||§ Simulate || Park ||ﬁ Editing options |

W cocicdata [RDECIE
Amaunt Infarmation
Document Date o1.04. 2007 Currency EUR Total deh.
Faosting Date o1 .64 2067 180,080 EUR
Reference
Doc.Header Text | Mew GL Simulation Tatal cred
Ciocument Type Sh GIL account document 160,080 EUR
Cross-CC no.
Caompany Code 1000  IDES AG Frankfurt L]

2 lterns (Mo entry variant selected ) _‘

=5t |GIL acct |Sh0rtTe>d |DrC |Am0untin doc.curr. |Profit center |T |Segment MTaxjurisdictn code|Asswgnmemno.

w# 1000800 Pettycash |5 Deb 100,00 1005 40000 20070401 [=]

100000 Pettycash  H Cred 100,00 1200 10000 20070401 ﬁ

= O []

m 3 [l &
[KN|Y] I KDy

B EE-E

Figure 1 Enter G/L document

To simulate the New GL document, click on “Document > Simulate General Ledger’ as
shown in Figure 2.
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Docurnent  Edit  Goto  Exras  Seftings  En

P Change Crl+F1

; Display Ctrl+F2

1 Post Ctrl+5

{ Save as completed Cirl+3Shift+F 6
Fark Fa

f  Hold F&

3 Simulate Fd

» Bimulate General Ledgear CrlxF12

J|  Exit ShiﬂtgFE

Figure 2 Simulate New GL Document

System displays the simulated document in the New GL as shown in Figure 3.

=

| List Edit Goto Views Seftings System Help

| & 1 IH I @@e BHE 9000 BF @B
General Ledger Simulation

|ﬂ Ledger|@ Expedhﬂode”aﬁ Currency“@ Reset|

Document Date 01.04.2007 Posting Date 01.04.2007 Fiscal Year 2007

Reference Cross-co. code no. Posting Period 4

Currency ELIR Ledger Group Ledger aL

. 1 ItmlL.item IPKlSIGILAccount |GIL account name Amuunthurr. IProﬂtCenter Segment

1000, 1 /000001 |40 (100000 Petty cash 100,00 |[EUR |1005 40000

2000002 |50 100000 Petty cash 100,00 EUR 1200 10000
000003 40 |194500 Clearing wi BA 0000 100,00 EUR 10000
ooooo4 (50 |194500 Clearing wi BA 0000 100,00 EUR 40000
Figure 3 New GL Simulation

Please note that Simulated New GL document has two additional system-generated line
items (000003 and 000004) to post balanced document for the field segment also as
shown in Figure 4.
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General Ledger Simulation

|q'_3|’ Ledger”% Expert Mode ||33 Currency”@ Reset|

Document Date 01.04.2007 Posting Date 01.04.2007 Fiscal Year 2007
Reference Cross-co. code no. Pasting Period 4
currency EUR Ledger Group Ledger oL

co_ | itm|Litem [PK|S]|G/L Account [GiL account name

amaunt|Curr. [Profit Center |Segment ]

1000 1000001 (40| (100000 Petty cash 1.000,00 |[EUR  [1003 40000
1000 oooood (50 194500 Clearing w/ BA 0000 1.000,00- | ELR
1000 2000002 |50 | (100000 Petty cash 1.000,00- EUR  [1200 10000
1000 000003 40 194500 Clearing w/ BA 0000 1.000,00 EUR

Figure 4 Balanced document for the ‘Segment’

Additionally, Simulated New GL document also shows the details of postings to the
Leading Ledger (OL). If you want to see how the postings to other ledgers (for example,

Non-Leading Ledgers), choose appropriate Ledger (ZQ in this example)
and it shows the simulated New GL document for the Ledger ZQ as shown in Figure 5.

=4

| List Edit Goto ‘iews Seftings Systern  Help

| & D 0H @ae BHE nnoan BF QB
General Ledger Simulation

|qﬁ Ledger||ﬁ Experth.ﬂode”ﬁﬁ Currency”@ Reset|

Document Date 01.04.2007 Posting Date 01.04.2007 Fiscal Year 2006
Reference Cross-co. code no. Posting Period 10

Currency EUR Ledger Group

Ledger Zi

. 1 Itm|L.item |PI~<|S|GILAcc0unt |GIL actount name

Amnunt' Curr. |

1000 1 000001 40 100000 Petty cash 100,00 EUR
2000002 (50| 100000 Fetty cash 100,00 EUR
noooo3 194500 Clearing wi BA 0000 0,00 EUR

Figure 5 Simulated New GL Document for the ledger ZQ

For ZQ Ledger, you may want the document to be posted to different fiscal period,
accordingly, it maybe posted to different period.

Expert Mode - New GL Simulation

New GL also offers more powerful ‘Expert Mode’, with more details and provides very
useful information on what configuration rules were used especially for document

splitting.

0F ExpertMode |

Click on “Expert mode’
shown in Figure 6.
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ll:D Simulation of Document Splitting: Expert Maode

ER[E R EREE
Configuration of Doc. Splitting

Parameter |Va|.
Reference Transact. BKPF
Splitting Methad ooooooootz
Business Transaction oooo
Business Transaction Variant ooo1

Deriv. via Doc. Type SA

Zero Balance Method P

Document Display

glﬁh||§|H|ﬁlélllﬁmsplayorcy |

Company Cade J ltem |AcctAssgmt Cat |Assignment0ri_ |Ite___ | Faos IGILAcc |Item cat |Amnunt |Crcy |Elus | Prafit Cir |Begment |
< i3 1000
0000000001 Base Line 140 100000 04000 100,00 EUR 1005 40000
0000000002 Base Line 2 a0 100000 04000 100,00- EUR 1200 10000
0000000003 Clearing Line 40 194500 01001 100,00 EUR 10000
0000000004 Clearing Line a0 194500 01001 100,00~ EUR 40000
Figure 6 Simulated New GL document in Expert Mode

Within the Expert mode, I wanted to elaborate and demonstrate, two additional very

useful features available (i) Log of Messages and (ii) Customizing rules for

Document Splitting :

Log

Log provides the detailed log of error/warning messages that could have occurred

during the document splitting.

For example, if the system could not determine the segment, it will issue the log-

message as shown in Figure 7.
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General Ledger Simulation

] |q§’ Ledger”@ ExpenMudeHaa Currency”@ Reset|

Document Date 01.04.2007
Reference
Currency

Posting Date
Cross-co. code no.
Ledger Group

01.04.2007

EUR

Fiscal Year
Posting Period
Ledger

2007

oL

C 1 Itm|L.item |PK|S|GILAcc0unt |GIL account name

Amount|Curr.

|Pr0ﬂtCenter Segment

1000 1 /000001 (40 100000 Fetty cash
2000002 50 100000 Petty cash

10,00 EUR
10,00- EUR

IE7 Simulation of Document Splitting: Expert hode

I (=) (1)
Configuration of Doc. Splitting

Farameter |Va|.

Reference Transact.
Splitting Method
Business Transaction oooo
Business Transaction Yariant ooo1
Deriv. via Doc. Type SA
Zero Balance hMethod F

BKFF
o0oooooont 2

Document Display

EFror messages ware jasied (see error iog)

% [a|[6]/[2 =] 2] [&&Display Croy |

Company Code J ltem |AcctAssgthat.

|Assignment0rigin

|Ite___|Pos___|GILAcc |Itemcat. |Am0unt |Crcy |Elus..

= {31000
0000000001
0000000002

Base Line
Base Line

140
240

100000
100000

o4000
o4000

10,00
10,00-

EUR
EUR

I@Document lines: Display messages

ERIE EEE R EE EE EE

Type*lterﬂMessage Text

B 000 Balancing field "Segment” in line itern 001 not filled @

Figure 7 Log of messages

Important Note:

Please note that the classic GL simulation will not issue the error-message that the
balancing field ‘Segment’ is missing. This error-message will appear only in New GL

Simulation mode.

Quality Systems and Software (www.QSandS.com)

Page 38



Customizing for Document Splitting

Within the Expert mode of New GL simulation, you can choose the ‘Customizing for
Document Splitting” icon and system lists all the configuration rules. This helps you
understand how system used the document splitting as shown in Figure 8.

||I75imulatinn of Document Splitting: Expert Mode

EIE =1 FEE [EE ] ES
Configuration of Doc. Splitting

Farameter

Wal.

Feference Transact.

Splitting Method

Business Transaction
Business Transaction Yariant
Deriv. via Doc. Type

Zero Balance Method

BEPF
noaooooot 2
naoo

nao

S

FI

III:' Customizing for Document Spliting

Splitting Method oooooooot2

Business Transaction 0000 ... .. nspecifie
Trans. Variant ooot Standard
Acct. determ. 000 Standard a

Z|all@| 2 a]E ]

... Bplitting: Same as 00000000

d posting

ccount for zero balance

|Item Categorie

5 |Name |Additiuna| Infarmation

[+ tl Assigned ltem Categaries
= |_1 Iter Categories To Be Split
= {4 01100
[» 1 Distribut. Rules
I [ Base ltern Categories

Figure 8

Customizing for Document Splitting

You can expand on the “Assigned item categories’, ‘Distribution rules’, ‘Base Item
categories’ to get more details on the customizing rules as shown in Figure 9 and Figure

10.
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III7 Custornizing for Document Splitting

Splitting Method 0000000012 ... Splitting: Same as 00000000
Business Transaction 0000 . .Unspecified posting
Trans. Variant Standard
Acct. determ. 000 e Standard account for Zero balance
[=la] @] S E[=x]
|Item Categories |Name |Additiona| Infarmation |
01100 Company Code Clearing
01300 Cash Discount Clearing
02000 Custarner
02100 Customer: Special GIL Transac
03000 Wendor
03100 “Yendor: Special GIL Transactior
04000 Cash Account
05100 Taxes on Sales/Purchases
05200 Withholding Tax |
06000 Material
07000 Asset
20000 Expense
30000 Revenue
40100 Cash Discount (Expense/Rever
40200 Exchange Rate Difference
80000 Custamer-Specific ltetn Catego
= [ tem Categories To Be Split L
= 101100 [« ]
< [ Distribut. Rules (]
R0 A
Figure 9 Assigned Item categories
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Il:DCustomizing for Document Splitting

Splitting Method 0000000012 .. Splitting: Same as 00000000
Business Transaction 0000 ... Linspecified posting

Trans. Variant Standard

Acct. determ. Standard account for zero balance

wla](@](8 =«

b Assigned hem Categafies
= i ltem Categories To Be Split
= (101100

= [ Distribut Rules

|Item Categaries |Name |Additi0na||nf0rmation |

Base ltems from Company Code of ltern To Be Split

Splitting Using Base ltems
< [ Base ltem Categories

01000 Balance Sheet Account

01300 Cash Discount Clearing

02000 Customer

03000 Vendor

04000 Cash Account

05100 Taxes on SalesiPurchases

05200 Withhalding Tax

06000 Material

07000 Asset

20000 Expense

20000 Revenue

40100 Cash Discount (ExpenselRever

40200 Exchange Rate Difference

Ly

Figure 10 Distribution rules and Base Item Categories

New GL Document Simulation After the documents are already posted

Sure, it is not expected that the analysts entering the thousands of transactions to
simulate the New GL documents every time they post transactions, i.e. real-time. It will
be very time-consuming and also it will not serve the purpose. However, this feature is
especially very useful when you are in the design phase of implementing the New
General Ledger. I cannot emphasis enough the importance of testing the New GL
functionalities, in fact, SAP strongly recommends to involve them during the migration
phase. This feature can be of extreme value to the team implementing New GL and
validating their design rules.

But, what if you have already posted the New GL document and wanted to know how
system applied the document splitting rules? Don’t worry - mySAP ERP system offers a
program FAGL_SHOW_SPLIT for this purpose. With this program, you can get very
detailed information on split document (as shown in Figure 11) and also what splitting
rules were applied.
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=y

| FProgram  Edit  Goto  Systern Help

| & 1900 @@ BHE DD PAE @
Simulation of Document Splitting: Expert Mode

Dacument Key fram Entry Wiew:

Company Code 1BEIEI
Fiscal Year 2087
Document Mumber 10EQEa099

Figure 11 Simulation of Document splitting using FAGL_SHOW_SPLIT

The program FAGL_SHOW_SPLIT displays as shown in Figure 12:
e The accounting document after system applying document splitting rules

e The configuration settings for the business transactions in Customizing for
document splitting

e The detailed log of error/warning messages that could have occurred during the
document splitting.

Simulation of Document Splitting: Expert Mode

HiEEEEEEE
Configuration of Doc. Splitting

Parameter |Va|.

Reference Transact. BEPF

Reference Document 0100000099

Reference Org Unit 10002007

Splitting Method aooooooot 2

Business Transaction noon

Business Transaction Yariant oo

Deriv. via Doc. Type A, [+]
Zero Balance Method P |z|

Document Display

glﬁ“||§|EI@IH|I|§DiSpIayCrcy |
Company Code / ltermn |AcctAssgthat. |Assignm___|Ite___|P05___|GILAcc |Item cat. |Am0unt |Crcy |Elus.Ar___ |Pr0ﬂt Ctr |Segment |
= {31000

ooooaooaad Base Line 140 100000 04000 100,00 EUR 1005 40000
0000000002 Base Line 240 100000 04000 100,00- EUR 1200 10000
0000000003 Clearing Line 40 194500 01001 100,00 EUR 10000
0000000004 Clearing Line a0 194500 01001 100,00- EUR 40000

Figure 12 Results of program FAGL_SHOW_SPLIT
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Tip: Testing Document Splitting

New GL offers one of the most powerful features called as “Document Splitting’. With
Document Splitting, accounting line items are split according to specific dimensions.
This way, you can create financial statements for entities such as ‘Segments” and meet
the legal requirements (for example, IAS requirements for segment reporting).

Document Splitting Configuration
The document splitting configuration is done in IMG at ‘IMG -> Financial Accounting
New -> General Ledger Accounting (New) -> Business Transactions -> Document

Splitting” as shown in Figure 1.
= Financial Accounting {Mewd
[ Financial Accounting Glohal Settings (Mew)
= General Ledaer Accounting (MNew)
[ Master Data
= Business Transactions
[ GIL Account Posting - Enjoy
= Daocument Splitting
% Information on Document Splitting
By @b Classify GIL Accounts for Document Splitting
2y &b Classify Document Types for Document Splitting
By @b Define Zero-Balance Clearing Account
% @ Define Document Splitting Characteristics for General Ledger Accounting
@ @ Define Document Splitting Characteristics for Cantralling
By &b Define Post-Capitalization of Cash Discountto Assets
By @b Edit Constants for Monassigned Processes

[ Extended Document Splitting

Figure 1 IMG Configuration for Document Splitting

Once you configured settings for document splitting, you can activate the document
splitting using ‘Activate Document Splitting” as show in Figure 2.

Change View "Activate Document Splitting”: Details

Dialog Structure |
&3 Activate Document Splitting
] Deactivation per Campany Code

Activate Document Splitting
[w] Dacument Splitting
Method 0OEaRaE12)  Splitting: Same as 0000000002 (Follow-Up Costs Qnline)

Level of Detail
Inheritance
[ standard AiC Assgnmt Canstant |

Figure 2 Activate Document Splitting
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Real-Life Situations

Let’s look at potential real-time situation. As a part of the New GL Team, you are
working on designing and implementing the New GL in your organization. As a part of
that pilot project, say, you have been designing the business rules for segment reporting
and part of that working on document splitting in your development box. As a part of
initial exploration, you configured the document splitting rules and you activated the
document splitting as shown in Figure x. You tested it by posting a financial document
in your specific Company Code and say, it correctly posted the New GL Document.

You feel honky-dory until someone else from other teams complains that he/she is not
able to post the financial documents in other company code(s). System issues error-
message like “There is no item category issued to account”. Specifically, the error-
message (GLT-2076) looks like as shown in Figure 3.

There is no item category assigned to account 100000/CAUS
hessage no. GLT207E

Diagnosis

The online document splitting is active in your system. Here, each document is assigned tao

& accounting transactien variant and each document row to an item cateqory.

‘fou determine for each business transaction variant which itermn categories can or must be posted here.

The following error occurred far the document you entered:
Mo itern category could be determined for account 100000 in chart of accounts CALUS.

System Response
The document cannot be posted.

Procedure
Assign an tem category to the account specified. 7

Figure 3 Error-message GLT-2076

Recommendation: Activate the Document Splitting One Company Code at a time in
the test environment

When you activate the Document splitting, system activates the document splitting at
the whole client-level, in other words, for all the company codes. As described here, if
you are in the early stage of exploration of New GL, you may not be all ready with
splitting business rules quite as yet. Also, it requires thorough testing with various
processes.

So, what to do? How not to interrupt other groups?
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Recommendation is that is you can activate document splitting for the specific company
code only. In the configuration, you can DE-activate the document splitting for all other

company codes (other than the one you are working on for New GL project) as shown in
Figure 4.

Change View "Deactivation per Company Code": Overview

R FEEL

Dialog Structure | Deactivation per Company Code _‘
O Activate Document Splitting Compary Code | Company Name [Inactive i
ﬁDeactwat\on per Company Code ana" SAP AG E

| looas IDES AG NEW GL [
L IDES US INC Newr GL _
CEEE IDES AG NEW GL T
CECE] IDES US INC New GL 8
| |o1oo IDES Japan 0100
[ at1n IDES Japan 0110
[ i [zEs a6 0
1002 Singapore Company
[ |2a00 IDES UK
[ 2100 IDES Portugal
| |2200 IDES France
[ |2201 IDES France affiliate
EELT] IDES Espafia
| |ea00 IDES Filiale 1 IT Ko.1000
[ |2500 IDES Metherands
[ |26a0 IDES IDES Htalia
| |eroo IDES Schweiz
| |2e00 China
EGE: IDES US INC
_SB1U Eura Subsidiary - Belgium
| |ae50 IDES Subsiduar Uk
[ |a500 IDES Cons. Integration
[ |4pa0 IDES
| s100 Korea
Figure 4 Deactivation of Document Splitting per Company Code

In my example, I am configuring document splitting for Company code 1000, so, I
would de-activate document splitting for all other company codes by setting Inactive
checkbox. So, someone working in, say Company code 3000, will not get the error-
message and he/she can continue the normal work.

Note that by selectively activating for one company code only, you will not be able to
create any cross-company-code transactions with different document splitting settings.
However, once you have tested the transactions sufficiently and are ready to extend the
document splitting to other company code, you can reset the Inactive checkbox for that
company code.

Best Practice
In simple terms, follow these steps for testing document splitting, once you Define
Document Splitting rules (Pre-requisite)

1. Deactivate for all company codes, except for one.

2. Test the Document splitting for that one company code

3. Activate Document splitting for next company code by re-setting the Inactive
checkbox

4. Test the document splitting for the next company code

5. Test the cross-company-code transactions

6. Repeat the steps 3-through-5 for all required company codes
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Summary

Sure, you may need to activate the document splitting for all your company codes in the
final production environment. But, when you are in the development/test environment
with multiple initiatives going on simultaneously, you want to test all your processes
thoroughly but also do not want to adversely impact others. By selectively activating the
document splitting, especially in the development/test environment (let me emphasize
again), you can significantly reduce the impact.
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Tip: Review Document Splitting Rules

New GL offers one of the most powerful features called as “Document Splitting’. With
Document Splitting, accounting line items are split according to specific dimensions.
This way, you can create financial statements for entities such as ‘Segments” and meet
the legal requirements (for example, IAS requirements for segment reporting).

Standard Document Splitting rules are pre-defined in the mySAP ERP system. These
splitting rules are available in the IMG using at ‘IMG -> Financial Accounting New ->
General Ledger Accounting (New) -> Business Transactions -> Document Splitting ->

Extended Document splitting -> Define document splitting Rule’, as shown in Figure 1.
= Financial Accounting (Mewd
[» Financial Accounting Glabal Settings (MNew!
= General Ledger Accaunting {Mew)
[ Master Data
o Business Transactions
[ GIL Account Posting - Enjoy
= Document Splitting
@ Information on Document Splitting
By & classify GiL Accounts for Document Splitting
By &b Classify Document Types for Document Splitting
By &b Define Zero-Balance Clearing Account
I% @ Define Document Spliting Characteristics for General Ledger Accounting
@ @ Define Document Spliting Characteristics for Cantralling
By &b Define Post-Capitalization of Cash Discount to Assets
By &b Edit Constants far Monassigned Frocesses
By & Activate Document Splitting
= Extended Document Splitting
% Information on Extended Document Spalitting
Define Document Splitting Meathod
3 (& Define Document Spliting Rule; |

@,‘ \gr Assign Document Splitting Method
[E &b Define Business Transaction Yariants

Figure 1 Configuration for Document Splitting Rules

Choose ‘Define Document Splitting Rule” and you will get an overview screen of
document splitting rules, as shown in Figure 2.
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| @ 1 IH @eae BHE Do BE @B

Change View "Header data™: Overview

Dialog Structure

=~ (Y Header data
= (Jltemn categories to be edited
[JBase itemn categories

Figure 2

Tip!

method  |Spl [rransactn. [Business transaction [variant

[variant

OEREAAACET |Sp|iti@aad

| |renananoat Splittia1a0

BRABAAANET |Splith @2 a0

| |oonoanoont SplitiD300
0000REA0AT Splittin4 00

000ERAA00T SplitiB5sa0
OEREAAACET Split @60
OEREAAACET Spliti1060
0EREAAACET Spliti1810
BRAAAAANET |Spliti1020
BRABAAANEZ |Spliti@AA0
OEABAAAGHE SplitiE1a0
OEAAEAAGHE Spliti@2a0
OE0ERAA00Z SplitiB300
OE0ERAA00Z Splitio400

| |oooaeanonz Splitio5a0
| |oooaeanonz SplitiB&a0
| |oooaeanonz Splitti10ad
| |nenaeanon2 Splitti1a10
| |oeoaaaoaaz Splitti1020
| |oooonaont2 Splittiaaag
| |ooooeaont2 SplitiB100

0E0EEAA01 2 Splitio2e0
0EREAAA0T 2 |Spliti @300
0EREAAA0T 2 |Spliti @400

Document Splitting Rules

Ungpecified posting 2g01
Transfer posting from P&L to BiSAO1
Customer invoice a[eleh]
Wendor imvoice aea1
Bank account statement aea1

Advance tax return (regular tax bLBBO1
Goods Receiptfor Purchase Ord@oot

Payments aea1
Clearing transactions (account nBoo1
Resetting cleared iterns 201
Unspecified posting Baa1
Transfer posting from P&L to BrEBO01
Customer invoice aea1
Yendar invoice oot
Bank account statement oot

Advance tax return (reqular tax bLaBO1
Goods Receipt for Purchase Ordogot

Payrnents 2001
Clearing transactions (account nBOO1
Resetting cleared iterms aleleh|
Unspecified posting e[ele)]
Transfer posting from PE&L to BSBO01
Customer invoice oot
Wendar invoice aa01
Bank account statement aa01

Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard
Standard

Standard
Standard
Standard

You can maintain Document Splitting Rules directly using transaction code GSP_RD.
Using the IMG menu-path, the screen does not show the correct transaction via ‘system

> status’.

Document Splitting Rules have details on splitting Method, business transaction,

transaction variant, Level of Details, Account Determination for zero-balance items,
Control data for processing category, Detail control with allocation, checking for tax
code and cash discounts, base item categories and so on. All these settings are scattered
across multiple screens/sub-screens accessed via ‘Dialog Structure’ on the left-pane with
clicking on “Header data’, ‘Item categories to be edited’, ‘Base item categories” and more

as shown in Figure A.

Quiality Systems and Software (www.QSandS.com)

Page 48



Déslog Swnecture || Soliting Method 0608060012
L= | EHE" dala Busingss Transaction oane Unspacified posting
= [Jmem categories io be edied
pot Trarsation Vakant gant Standard
3 Base fem categosies - -
[ Level of Dot

Mo inharitande of Afc Assignmts
[ Mo Defaul Ale Assigami

ALl deteemnination for Zero balance dams
Accound Hiy EBB@ Slandard account for 2iro balance

| Lesding item (e s-company tode ransacions MM ]

im categany
Diniag Sruckirs Splisng Wairad BOR00I081 2| Soimng Same ok DI00J0000 (Foliw-Up Cotts O
- 9'“”""‘:‘ - Bueness Transacson (] Unspectied poting
- s'ama:';?:r:::;.::f:?d ook de s W] [l Srgread
Barn ¢ Blagosy a1ee Comgay Cooe ibnfg
Controd datk
Processng calegosy |E:r_,' Spliing Dadhd o Date dem Cabepos

Datad CONPo] Wilh SB0CAB0R 300300 1D B
| Base dems from
1 Company code of Bhe posiion o be eocessed
CIPaines company code of B posiin i be processed (O chearing ank)

[ Rk an codd
[tk i s e rpkadied

Dralesy Suches || Spieng mathad BESND0DS 2| Spkmng: Same a8 DR0000S003 Folicw-Up g
= gg‘ﬂ“““’ Business Transadlion U] Usspecded posiing
- Lot ca bt o Businys Trangeson 1ol Ssaarg
1 Basa e CalBponan
B ¢ #gony arieg Compdny Code Cleanng
[ Jem Joescnpton [usternian: ity 1 13
1

1008 Bulanse Shael Ascount
1308 C sk Digosaani Cloasing

8188 Caih Dot EgantaPrsnusLoss)
B208 Exhangs Bate Difenend s

;

£

o

-
0000000000000

Figure A Multiple screens for maintaining Rules

Hidden Tip

As a part of New GL project, you would spend reasonably good amount of time
reviewing and analyzing the splitting rules. Especially, if delivered functions are not
sufficient and you are creating your own rules, you will want to make sure you adapt
the settings carefully.

So that you can review these rules carefully, you will need to carefully review the details
on multiple screens like ‘Header data’, ‘Item categories to be edited’, ‘Base item
categories’.

Instead of clicking on these different screens to get different details, you can simply click

on ‘Print’ Q‘ icon to get an overview of the document splitting rules with all the
relevant information in one place, as shown in Figure 3.
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Figure 3 Details for Document Splitting rules in one Overview screen

Splitting method 0ooganaate Splitting: Same as 000000002 (Follow-Up
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As you can see, this overview screen shows all the pertinent details like Splitting
Method, Accounting Transaction, transaction variant, Assigned item categories (can be
expanded upon), account determination of 0 for zero-balancing, item categories to be
split and more in one place. The single-screen overview helps for you to analyze all the

settings easier.

You would think that the print icon would print the contents to the printer, but, I
stumbled upon this cool feature of showing all the relevant details on one overview

screen, by accident.
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Appendix: Brief Description of IAS 14 / IFRS 8

International Financial Reporting Standards (IFRS), often known by the older name of
International Accounting Standards (IAS) are a set of accounting standards. They are
issued by the International Accounting Standards Board (IASB).

IAS 14 relates to segment-level financials reporting. The Key objective is to report
financial information by lines of business and/or by geographical areas.

Note:
IAS 14 is replaced by IFRS 8 Operating Segments effective for annual periods beginning
1 January 2009.

[Source: International Accounting Standards Board (IASB)(www.iasb.gov)

Core principle - An entity shall disclose information to enable users of its financial
statements to evaluate the nature and financial effects of the business activities in which
it engages and the economic environments in which it operates.

The IFRS requires an entity to report financial and descriptive information about its
reportable segments. Reportable segments are operating segments or aggregations of
operating segments that meet specified criteria.

The reportable segments are the operating segments for which a majority of their
revenue is earned from sales to external customers and for which:

e Revenue from sales to external customers and from transactions with other
segments is 10% or more of the total revenue, external and internal, of all
segments; or

e Segment result, whether profit or loss, is 10% or more the combined result of all
segments in profit or the combined result of all segments in loss, whichever is
greater in absolute amount; or

e Assets are 10% or more of the total assets of all segments.

Operating segments are components of an entity about which separate financial
information is available that is evaluated regularly by the chief operating decision maker
in deciding how to allocate resources and in assessing performance. Generally, financial
information is required to be reported on the same basis as is used internally for
evaluating operating segment performance and deciding how to allocate resources to
operating segments.

Source: International Accounting Standards Board (IASB)]
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About the Company

Quality Systems & Software (QS&S) is a leading business and technology consulting
firm that enables companies to achieve their strategic business goals. QS&S specializes
in delivering superior IT solutions using ERP systems, with special focus on SAP
products.

While the strategic importance of ERP technology is crystal clear, companies still fail to
reap all the benefits it offers. In fact, many firms continue struggle just to get their
systems run. QS&S offers the expert experience required by companies to fully exploit
their ERP investment.

QS&S helps fortune 1000 companies to achieve world-class performance with
enablement of business and technology solutions. It uses Industry-wide best-practice
configuration guides and proven implementation tools to integrate complex business
processes with the ERP systems. With the combination of Quality of expertise from
QS&S and strength of ERP systems, it enables companies realize enhanced efficiency,
improved effectiveness and overall goals.

Visit www.QSandS.com to learn more about the offerings.

About the Author

Mitresh Kundalia heads the SAP practice division at Quality Systems & Software
(QS&S). Mitresh is widely acknowledged as a leading SAP expert and has been through
various SAP assignments, including strategic planning, fresh implementations,
upgrades, post go-live support and production support projects. With an MBA degree in
finance, Mitresh manages implementations of Financial and Logistics applications with a
special focus on Management reporting, Profitability Analysis, New GL and Business
Intelligence.

He has published more than 50 white papers and has spoken at more than 20 SAP
conferences and events. He is also a technical advisor for SAP Financials Expert
Magazine published by Wellesley Information Services.

You may reach him via e-mail at Mitresh@QSandS.com.



Offerings

We offer following complimentary consulting.

Are you planning a major SAP initiative like Upgrade, merger or de-merger, system landscape
Integration?

Chat with our practice director and get the complimentary feasibility analysis study.

Do you have a specific business issue - be it a configuration or a process issue?
Ask the experts at QS&S and its group of companies and we will provide complimentary business solution.

Interested to know how we have helped companies overcome business challenges?

We will be proud to demonstrate you some of our strategic business solutions and offerings on how we have helped
other companies overcome some of the business challenges.

Want to get complimentary copies of our consulting solutions?
Please register with us to get complimentary copies of our consulting white papers.
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